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Abstract:

Tourism industry has emerged as one of the leading service industries in the global economy in recent
decades. Economic flows generated by international tourism have become vital factors in economic
growth and international economic relations in many developing countries. The main goal of this
study is to investigate the effect of international tourism on the economic growth of selected
developing countries using Generalized Method of Moments in a dynamic panel data model and using
the annual data for the 1995-2009. The results show that the international tourism receipts has a
significant positive effect on the economic growth of selected developing countries. The results of the
study suggest that governments of selected developing countries should focus on economic policies to
tourism sector as a potential source of economic growth.
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L. The United Nations World Tourism Organization (UNWTO)
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L. Export-Led Growth Hypothesis (ELGH)
*Tourism-Led Growth Hypothesis (TLGH)
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